ECONOMICS
AND

STATISTICS
ADMINISTRATION

J

Ty
li[llﬂlﬂl

Bureau of
Economic Analysis

=
=
=
=

ﬂ

Illl
E
U)
| I
=
rp]
—
o
2
o
C)
N
S
| 8

FOR WIRE TRANSHMISSION: 9:00 A.M. EDT, THURSDAY, APRIL 25, 1996

Duke Tran: (202) 606-5344 (Analysis) BEA 96-10
Kathy Albetski: 606-5360 (Estimates)

STATE PER CAPITA PERSONAL INCOME GROWTH IN 1995

Large increases in income from dividends, interest, and rent boosted per
capita personal income growth in the 10 fastest growing states in 1995, according
to preliminary estimates by the Commerce Department’s Bureau of Economic
Analysis. Five of the states with the fastest growth in per capita income were
in the West -- Arizona, Oregon, Utah, New Mexico, and California; the others were
Louisiana, Michigan, New Hampshire, Rhode island, and South Carolina.

For the nation, per capita income increased 5.0 percent in 1995, to $22,788,
up from $21,699 in 1994, Prices paid by U.S. consumers, as measured by the price
index for personal consumption expenditures, increased 2.4 percent. Nearly all
states had increases in per capita income that exceeded the increase in prices;
only North Dakota had an increase in per capita income that was less than 2.4
percent, and only South Dakota had a decline in per capita income.

Fastest growing states

In ten states, increases in per capita personal income were 1.0 percentage
point or more above the U.S. average of 5.0 percent.

In the five “western states of Arizona, Oregon, Utzh, New Mexico, and
California, large increases in dividend, interest, and rental income contributed
significantly to personal income growth. In California, dividend, interest, and
rental income rebounded substantially in 1995 following 1ittle change in 1994 as
a result of property losses associated with the Northridge earthquake.

In al1 five of the western states, earnings in services increased
substantially. In Arizona and Oregon, earnings increases were large in farming,
in construction, and in finance, insurance, and real estate; in Oregon, earnings
increases were also large in durable goods manufacturing and in wholesale trade.
In Utah, earnings increased substantially in both durable goods and.nondurable
goods manufacturing, in construction, and in retajl trade. In New Mexico, retail
trade earnings increased substantially, and in California, farm earnings
increased substantially.

- more -
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In Louisiana, Michigan, New Hampshire, Rhode Istand, and South Carolina,
large increases in dividend, interest, and rental income also contributed
significantly to personal income growth. In addition, in Louisiana, New
Hampshire, and South Carolina, increases were large in transfer payments.

In al1 five of these states, earnings in services increased substantially.
In Louisiana, New Hampshire, and South Carolina, earnings increases were large
in finance, insurance, and real estate. In addition, in Louisiana and South
Carolina, earnings increased substantially in both wholesale and retail trade,
and in South Carolina, earnings increased substantially in durable goods
manufacturing. In Michigan, earnings increases were large in farming, in durable
goods manufacturing, and in construction.

In 9 of the 10 states with the fastest growth in per capita income, personal
income increased at above-average rates; the exception was Rhode Island. In New
Hampshire and in four of the western states -- Arizona, Oregon, Utah, and New
Mexico -- population increased at above-average rates; in Louisiana, Michigan,
Rhode Island, South Carolina, and California, population increased at below-
average rates or declined.

Percent change, 1994-95

United States

Louisiana

Arizona

Michigan

New Hampshire

Rhode Island

Slowest growing states

In nine states, increases in per capita personal income were 1.0 percentage
point or more below the U.S. average of 5.0 percent.

In New Jersey, Montana, Alaska, and Hawaii, construction and government
earnings either declined or increased little. .In most of these states, earnings
either declined or increased little in farming, in both durable goods and
nondurable goods manufacturing, and in wholesale trade. In New Jersey, earnings
declined in finance, insurance, and real estate, and in Montana and Hawaii,
earnings increases were small in transportation and public utilities.

- more -
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In Minnesota, Arkansas, Oklahoma, North Dakota, and South Dakota, large
declines in farm earnings dampened personal income growth. In most of these
states, earnings either declined or increased Tittle in both durable goods and
nondurable goods manufacturing and in construction. In Minnesota and OkTahoma,
earnings increases were small in government, and in Arkansas, the earnings
increase was small in retail trade.

In all nine states with the slowest growth in per capita income, personal
income increased at below-average rates, and in all except Minnesota, Montana,
and Arkansas, population increased at below-average rates or declined.

Percent change, 1994-95
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Rankings of states by the level of per capita income

The ranking of states by per capita income changed 1ittle between 1994 and
1995. The 10 states with the highest per capita incomes in 1995 were:

Dollars==--- = «eee- Rank-----

1994 1985 1994 1995

Connecticut ............... 29,044 30,303 1 1
New Jersey ....... 500000000 27,741 28,858 2 2
Massachusetts ......... 5000 25,608 26,994 4 3
Hew York ...oovnvinnnnnns o 25,726 26,782 3 4
Maryland ........ccvvvenn.. 24,869 25,927 5 5
New Hampshire ............. 23,678 25,151 8 6
Nevada .................. .. 23,817 25,013 7 7
IMinois ........ 000Coa0000 23,607 24,763 9 8
Hawaii .........oiiiennnn., 24,043 24,738 B 9
Alaska .......coviinnninn., 23,431 24,182 10 10

Of these 10 states, only New Hampshire and Hawaii changed more than one
position in rank.

- more -
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The 10 states with the lowest per capita incomes in 1995 were:

----—-follars----- = ——ma- Rank==--=

1994 1995 1994 1995
Alabama ..........ccovinuunn. 17,925 18,781 40 41
North Dakota ............... 18,610 18,663 38 42
Kentucky ....covcvevnnnnnnes 17,752 18,612 42 43
Montama .........ceevvvvnnnnn 17,824 18,482 41 44
Utah .. diciie. oo, cisdl, 17,171 18,223 46 45
Ok18homa . ..omasnns suicisvan 17,602 18,152 45 46
New Mexieo ........connuvuns 17,025 18,055 48 47
West Virginia ....ocvvvvnees 17,089 17,915 47 48
Arkansas ..........c0nvvenn. 16,818 17.429 49 49
Mississippl . ...cvvvvnnnnnn 15,791 16,531 50 50

Of these 10 states, only North Dakota and Montana changed more than one
position in rank.

Per Capita Personal Income: Percent Change, 1994-95

UNITED STATES 5.0% Q
Fastest growing states

D Slowest growing states

D All other stotes

Bureau of Economic Analysis, U.S, Deportment of Commerce.
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State personal income, fourth quarter 1995

In the fourth quarter of 1995, total personal income in the nation increased
1.2 percent, the same rate as in the third quarter.

In Utah, Nevada, Tennessee, Arizona, Texas, North Dakota, Georgia, New
Mexico, and Vermont, increases in personal income were at least 0.5 percentage
point above the 1.2-percent increase in the nation. In most of these states,
increases in payrolls were strong in durable goods manufacturing, 1in
construction, in retail trade, in finance, insurance, and real estate, and in
services. In all of these states, increases in farm earnings were strong.

Definitions

Personal income is the income received by all persons from all sources, that
is, from participation in production, from government and business transfer
payments, and from government interest. Personal income is the sum of earnings
{private and government wage and salary disbursements, other Tlabor income, and
farm and nonfarm proprietors’ dincome), rental income of persons, personal
dividend income, personal interest income, and transfer payments less personal
contributions for social insurance. Personal income is measured before the
deduction of personal income taxes and other personal taxes and is reported in
current dollars {no adjustment is made for price changes).

The personal income level for the United States in this release is derived
as the sum of the state estimates; it differs from the national income and
product accounts {NIPA) estimate of personal income because, by definition, it
omits the earnings of federal civilian and military personnel stationed abroad
and of U.S. residents employed abroad temporarily by private U.S. firms. It can
also differ from the NIPA estimate because of different revision schedules.

Per capita personal income is the annual total personal income of residents
divided by resident population as of July 1.

Nonfarm income is personal income less farm earnings.

% * *

BEA estimates are available in several forms besides the printed news
releases.

- more -
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News releases are available at the time of public release through three
subscription services offered by the Commerce Department’s STAT-USA. Information
on how to receive releases by FAX may be obtained by calling (202) 482-1986
(voice}. Information about the Economic Bulletin Board (EBB) and about Internet
services may be obtained at the same voice number and on-line, as follows:

EBB (202) 482-3870
Internet http://www.stat-usa.gov

%* * *

Summary estimates are available on recorded messages at the time of public
release at the following telephone numbers:

{202) 606-5306 Gross domestic product
5303 Personal income and outlays
5362 Summary of international transactions.

Most of BEA’s estimates and analyses appear in the Survey of Current
Business, BEA’s monthly journal. The Survey of Current Business is available
from the Superintendent of Documents, U.S. Government Printing Office,
Washington, DC 20402. First class mail: annual subscription $90.00 domestic.
Second class mail: annual subscription $49.00 domestic, $61.25 foreign; single
issue $11.00 domestic, $13.75 foreign.

In addition, the Survey of Current Business is now available on Internet
in a searchable, retrievable electronic format at least a week before the printed
version, To subscribe to STAT-USA’s World Wide Web system, go to
http://www.stat-usa.gov. Subscriptions for single-user unlimited access to
STAT-USA’s Internet information are $50.00 for 3 months or $150.00 for 1 year.
For further information, call (202) 482-1986.

* %* *

State and metropolitan area personal income release dates for remainder of 1996:

Metropolitan Area Personal Income, 1994 ............. June 4 (Tuesday)

State Personal Income, 1st quarter 1996 ............. July 24 (Wednesday)
State Per Capita Personal Income, 1995 (revised) .... September 24 (Tuesday)
State Personal Income, 2nd quarter 1996 ............. November 7 (Thursday)



Table 1. -- Per Capita Personal Income, by State and Region, 1995

--------------------------------------------------------------------------------------

Dol l
Percent of diffe?gngg Rank Percent
pollars national |from national in change
average average u.s. 1994-%5
United States...... cevenns 22,788 100 0 5.0
New England
C 31T, P 30,303 133 7,515 1 4.3
fatsachusertd 1111 o | el gl 3| 34
5hode Teiande, oooses gg:ggg 135 1'% :1;%' 222
Mamneroiiiiiiin| s025F 90 “21261 3 &l
Mideast
District of Columbia.. 32,27 142 9,486 5.9
New derseynocoenonost| 380858 i7 4070 5 3:0
New York...... 26,782 18 3,994 & 4.1
A bsesset I 721 (11 108 1432 i a:3
elaWalrt.cyecccancaa sone -
Pennsylvania.......... 23,2 102 2 18 4.9
Great Lakes
ILLINOTS.sreena. 26,763 109 1,975 ] .9
Hichigan. oosoosooose: 531657 103 763 15 §:2
I R | 558 e 2% i) 2:3
[o1+] sassssbetenes L) -
L A bt il Sien 33 -1,518 56 28
Plains
Minnesota........ 00000 23,118 10 330 19 3.9
KBNSBS.uuvesnsssssasaan 21,825 9 -963 23 5.1
Nebraska... A000 21,703 95 =1,085 25 4.2
flzgeart s el Bl pE| g
OWBesvesvssnsnnscena 5 . -1, 5
South Dakota.......... 19,506 86 -3,282 37 -3
North Dakot8......eve. 18,663 82 -4,125 42 3
Southeast
Vvirginis...eeeaaas Q000 23,597 104 809 14 4.9
Florida.. . ..: 22,916 101 128 20 5.8
Georﬁla....,... 21,278 93 -1,510 28 5.3
North Carolina, 20,604 50 -2,184%4 33 5.2
R R ol Esy 88 5508 3% 63
South Carolina........ 18,788 82 -%,000 40 6.1
abama......... 18)781 82 -4 007 41 4.8
5entucgy.,.,... a0 18,612 82 4,176 43 4.8
lest Virginia.. 17,915 ril -4,873 48 4.8
Arkansas..,.... 17,429 76 -5,359 49 3.6
Mississippieccc.... 500 16,531 3 -6,257 50 4.7
Southwest
10,61 J STaeTeeTe 20,654 9 2,134 32 4.7
A“zuna.......... ..... 20,421 9 -2,357 35 8.6
oklahoma. .. .. 18,152 a0 -41536 %5 39
New Mexico....... 18,055 79 -4, 733 47 6.0
Rocky Mountain
Coloreado..ceseeessacas 23,449 103 661 16 5.1
WYOMING.e svennseennnnns 21,321 9% -1,467 27 5.
ﬁgﬂ:na ..... 13,2%4 a;s :z,gz 33 g;
Utaheeeeecuiiiinmnnnns 151; 0 -4,565 i 6.1
Far West
(LY 25,013 110 2,225 7 5.0
HBWBT Tassrnnanaonnnnnn 24,738 109 1,950 9 2.9
Alaska. . .eeeereuinees 24,182 106 1,394 10 3.2
Gashingtonooooinin| B 1% a1 E g9
Bregons.. oo lllIIl B8 S| 02| & &:2
BEA regions
New England...eeeeenses. 26,506 116 3,718 1 5.2
Hideasf TN 20T iy Y 3 i3
g[g?'t‘su.akes....::..ﬂli %%:?s 13‘} 194 !5. 5.3
At 01 T AR ¢ B A ¢
et N AN S R O O

Note. -- States are listed in each regi
Source: Bureau of Economic Angfysisfgufg.

of

sed on their Eer capita personal income in 1995.
epartment of Commerce.



Table 2. -- Per Capita Pérsonal Income and Selected Personal Income Components, by State and Region, 1994-95

-----------------------------------------------------------------------------------------------------
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Table 3. -- Per Capits Personal Income and Earnings by Selected Industry, by State and Region, 1994-95

----------------------------------------------------------------------------------------------------------------------------------

B e IRt/ e 1 e
Per caplta Total g;t farni s Tota{ earn}ngs gg;gble gggﬁgrable
G| v | M | R | B | e | e
United States...oooemvenssl 5.0 | 6.0 | 48 4.9 -16.2 4.1 2.1 ik

New England

A TP SRR td B {3 28 2.9 14 34 5:4 6.8

HogsachusettS.....cost Bo g2 23 4:3 "3 13 e-9 511

52?’-‘:‘..33%3?‘.‘5::::::::::: &3 33 52 &7 223 3.4 13 %:%’
Mideast

Delaware,ccssssess etele 5.3 6.4 5.4 5.7 .7 1 3.3 15.0

shisit g 1| & o |8 | B3

gt I S I 5 14 | | RN
Great Lakes

ghib | 48 g8 87 i 392 &1 23 23

ot - - N < S S I = S A ¢
Plains

Kansas,.ooonnnnn| 83 g:d 2:] 2:8 355 & 24 i3

E‘?EEZZE:Q:::::::::: g:% g:l l’é:’é E; zgg 353 553 ?%

L e S BRI - B I - S E - S I~ B I
Southeast

Ko e 49 i:4 §-2 g4 2188 i3 45 69

ELSFE‘%‘::::?:::::::::: §:§ ?5 8.5 %:5 8 g:? 34 1§:i

Yirginfarc. sl 8 &3 &3 5 38 12 | &3

L I | oo B8 | q B

migslssipei 1l g7 & 4 $3 3 38 14 35
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AFiZONB,eereesevennnan 6.6 10.4 10 10 1:8:1. 7:7 2:9 ‘IS:D

R g B B | " (4| H | BH
Rocky Mountain

T ettated I 33 8.2 9.4 8.1 283 9.9 73 2.2

ot i I N N N - N I - B I N I - O I

e POt I & 2.1 g0 8] 18: 8.2 z:E 2.

Washington:o o1l & 68 32 &1 | B2 &8 : 14

I et I 5 £ % %3 | 43 :i 13

BEA regions

Far West,eoescvuccaannne 5. 6.7 5.6 5.7 21.3 3 2. 3.3
R e g 2 2 ed 4 4 62
§§:§§:§§.§a‘%‘amz::::::::: £ ?:g 8 %:i gt ég 59 &t
b N N O . S - SO E - . A - ..
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Table 4. -- Per Capita Personal Income, by State and Region, 1991-95
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Table 5. -- Total Personal Income, by State and Region, 1991-95
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Table 6. -- Population, as of July 1, by State and Region, 1991-95
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Source: Bureau of Economic Analysis, U.S, Department of Commerce.






